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Revision of Milk and Dairy Sector of Thailand-Australia and Thailand-New Zealand 
Trade Agreements

Thailand is currently one of export destinations for Australia and New Zealand’s dairy products. In 
particular, milk, powdered milk and dairy products are main products exported to Thailand, with the 
combined figure for these three items worth 20.4 billion Baht in 2015, representing a growth of 5.4 percent 
from 2014. While most of these products enjoy tariff free status as a benefit of the Thailand-Australia Free 
Trade Agreement and Thailand-New Zealand Closer Economic Partnership, Thai businesses are finding that a 
part of these products is off quota as predetermined by the Special Safeguard mechanism, meaning that the 
imported items are subject to higher MFN rates, leading to increased production costs.

In order to ease the pressure on Thailand’s milk and dairy-based productions, delegates from Thailand 
and New Zealand met during the 7th Thailand-New Zealand Closer Economic Partnership meeting in 
September, and have agreed to increase the Trigger Volume on six particular Special Safeguard-listed items, 
including cream powdered milk, butter milk, honey, mandarin oranges and potatoes, by approximately 10 to 
20 percent. This came after consensus was reached by Thailand’s Board of Milk and Dairy Products to expand 
the import quotas of those products since they serve as the key raw materials for several of Thailand’s major 
export products. It is expected that this change will come into effect in early 2017.

Australia has also proposed an early liberalization of Special Safeguard and Tariff Rate Quota-listed 
items, including meat and milk, which were originally scheduled to be traded freely in 5 years.



Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 
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Bolliger & Company (Thailand) Ltd. is a public policy and strategic 
consulting firm with a focus on research, policy formulation, and 
decision making. Our primary areas of expertise are in the fields of 
international trade and investment, economic and social policy, and 
business strategy.

Our superior technical skill, combined with in-depth knowledge of the 
business environment, enables us to provide fact-based, unbiased, and 
practical advice. Whether you are a private company wishing to 
understand the impact of public policy on your business, or 
a government authority aiming to design appropriate laws and 
regulations, we have the experience and expertise to help you achieve 
tangible goals.

“Clients’ success is our best interest”


